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IRREVOCABLE STANDBY LETTER OF CREDIT

ISSUED IN SaIt Lake Clty, Utah on @8

APPLICANT:
Kennecott Utah Copper Corporation
1O East South Temple
SaIt Lake City, Utah 44L47

A!'!OUNT: USD ***Jl, 4@@. @@

SEVENTY T}JO THOUSAND FOUR HUNDRED
AND AOI1OO UNITED STATES DOLLARS

NO.

JAN L992

BENEFICIARY:
Utah Divlslon of
llining
3 Triad Center,
Salt Lake City,

DATE AND PLACE OF
@7 JAN 1993
Our Counters

Oil, Gas and

Sul.te 35@
Utah 8419@-1203

EXPIRY;

DliJlsloi,j OF
OIL GA.S & MIi.I!NG

5$nt*e*u€i$j
FEB | 4 1992

Gentlemen and Ladies:

1. Flret Security Bank of Utah, N. A., SaIt Lake CLty, Utah
hereby establleheg this irrevoeable letter of credit (the
tLetter of Creditn ) in favor of the Utah Divigion of OiI' Gae
and Mining ( tDivlsion') for an aggregate amount not to exceed
97214@@.@@. (reclamation cogt estimate) Ln United Statee dollare
('Face Amountt ) effective j-mnedlately.

2. Thie Letter of Credit viII expire upon the earlier to occur
of (a) 3.@O o'clock p.m. (Salt Lake City tlme) on January 7,
1993 (explratlon date) and (b) the date upon vhich Flret
Securlty Bank of Utah, N. A. receivee notice from the Divieion
that documente have been executed pursuant to vhich the DivLsion
releasee Kennecott Utah Copper Corporatlon ( t0peratort ) from
ltabillty for reclamation of the Pine Canyon RecJ-amation ProJect
PermLt #n/@45/@@4.

3. ThLe Letter of Cred{t wlJ-l be automatlcallly extended for
eucceeelve perJ.ode of one year from the current or any future
expJ.ratJ.on date unleee Flret Securj-ty Bank of Utah, N. A. givee
notlce to the DivisJ-on at leaet 9@ daye prior to the expiration
date that re elect not to renev the Letter of Credlt.

4. Funds under the Letter of Credlt are avallable agalnet the
Dlvlelon'e elght draf+- {n the form of Exhlbit A, apecifylng
Letter of Credlt No. dellvered to our countere at
15 Eaet 1@O South, Salt Lake CLty, Utah 84111. At the
Dlvielon'g sole electlon, the DivleJ.on may preeent eJ.ght drafte
for leee than the Face Amount elo long ae the aggregate amount of
ell alght drafte doee not exceed the Face Amount. Each draft
must be accompanied by a sertificate J.n the forn of Exhtbit B'
purportedly sj-gned by a duly authorized repregentative of the
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Divieion.

5. If Flrst Security Bank of Utahr' N. A. receLvee the Dlvlgion'a
eight draft(e) and certiflcate(s) ael provided ln Paragraph No. 4
above on or before the expJ,ration or termLnation of this Letter
of Credit, re rLll make euch amount ae the Dlvision may speclfy,
wlthin the limlte of the eecond sentence of Paragraph l{o. 4 of
th1.e Letter of Credit, available to the Dlvieion no later than
the cloee of bueineee (Salt Lake Clty time) on the eecond
bueinese day followlng our receJ-pt of the elght draft and
certificate and in euch a manner as the Divieion may speclfy.

5. Thle Letter of Credlt vLll be governed by the larrg of the
State of Utah and except so far as otherwl-ee expreerely etated,
thle letter of credlt ie eubject to the Uniform Cuetome and
Practice for Documentary Credits, l9g3 RevJ.eion, Internatlonal
Chamber' of Cemmer.trF Fuhlieatierr He, 4gA (nUCPt). In the event
of a confrict between utah law and the ucp, utah lar ehall
govern.

7. AII communicatlon€t regarding thle Letter of Credit siII be
addreeeed to Flret securlty Bank of utah, N. A., rnternatlonal
Departmentr 15 East 1@@ south, salt Lake cJ.ty, utah referencLng
Letter of Credit No.

i
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AMENDMENT TO STANDBY LETTER OF

AIIENDI'IENT DATE z 27 MAR 1992

APPLICANT:
Kennecott Utah Copper Corporation
1O East South Temple
Salt Lake City, Utah A4I47

N.-^tsf,

CREDIT

L/C #z - 
uL

LC ISSUEDz L/@8/e2
A}IENDI{ENT 1

BENEFICIARY:
Utah Division of
Hining
3 Trj-ad Center,
Salt Lake City,

Oi-I, Gas and

Suite 35@
Utah A4I8@-L2@3

THE ABOVE },IENTIONED LETTEB OF CREDIT IS HEREBY A},IENDED AS FOLLOWS:

A}IOUNT INCREASED BY: USD ***!@, @@@. @@

TRITTEN AI'IENDMENT AI'IOUNT: TEN THOUSAND AND @@/L@@ UNITED
STATES DOLLARS

:.
THIS AI'TENDUENT IS TO BE CONSIDERED AS PART OF THE ABOVE I'TENTIONED CREDIT AND
}-IUST BE ATTACHED THERETO. ALL OTHER T.ERMS AND CONDITIONS RE}'AIN UNCHANGED.

SIGNA

1=-.-.i:},.}TF-- ;' -:i -',

iflilger'*ul:i lrlilii{i'l- -r-.i'
t.5 _

APR 0 1 i;92

0ivisi*hi cF
OiL GAS & f\4llilNG

Firsl Security Bank of Lltah, N.A. Intcrnationn! Department L5 East 700 South (Zip 84111) P.O. Box 30004 (Zip 8a130) Salt Lake City, lJtalr

Teleplrcne (801) 350-5999 Fax (801) 350-5992 Telex 3789450 First SecBk SWIFTFSBLIUSiS

A fitnncinl sen'ices corrrpttny of First Security Corpto61i6,t



Date

E)(HIBIT A

Salt Lake Citv/Sa1t Lake Countv
City, County Irtter of Credit No.

PAY TO OURSELVES * DOLI.ARS

TO: Utah Division of Oil, Gas and Mining
3 Triad Center, Suite 350
salt Iake ciry, utah 84180-1203

The Utah Divirsion of Oil, Gas and Mining

Authorized Signature

*By wire transfer in United States dollars to: The Division of Oil, Gas and Mining

-3-



s State f lltah
Norman H. BanSert€r

GoEtnor

Dee C. Hansen
Ex(utiE Dir<tor

Dianne R. Nielson, Plr.D.
, Division Dirftbt

DEPARTMENT OF NATURAL RESOURCES
DMSION OF OIL, GAS AND MINING

355 West North Temple

3 Triad Center. Suite 350

salr Lake ciry, utah 84t 80-1 203

801 -538-5340

E)(HIBIT B

a duly authorized representative of the Utah Division

of Oil, Gas and Mining, hereby certify that (1) the drawing in the amount of S

sight draft accompanying this certificate, under ktter of Credit No. ' -$ated

Janrrary 8 . 1 oq2 issued by you is permitted under the provision of the l,etter of Credit, (2) the I-etter

of Credit has neither expired nor terminated pursuant to its terms, and (3) the amount of the sight draft,

together with any amounts previously drawn uncter the ktter of Credit, does not exceed the Face Amount.

Proceeds of this drawing will be.utilized in full to pay the expenses relating to the reclamation liability for tire

Pine Canyon/Carr Fork [mine], 1,4/0451004 [mine permit #].

The Utah Division of Oil, Gas and Mining

Authorized Signature

Date

wMN/l-4

by

By:

an equal opportunity employer -4-
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